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• Back to Magnificent 7? Tesla jumps after market on the promise of affordable cars (link) 
• Analysts see limited risk to inflation from higher commodity prices (link) 

• ECB “cannot pre-commit to a particular rate path” (link) 
• Data shows record yen shorts amid further speculation of currency intervention (link) 
• Bank of Indonesia surprises with a rate hike to stabilize the rupiah (link) 

• Hungary slowed the pace of interest rate cuts, in line with expectations (link) 
• Brazil’s central bank raises year-end 2024 and 2025 interest rate estimates (link) 
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Tech sector keeps rally going 
Stocks are set to rise for a third straight day on the back of strength in the tech sector. While overall 
earnings news has been mixed, technology shares have continued to rise. The latest move is partly driven 
by Tesla’s release yesterday. Although the company significantly underperformed analyst earnings 
estimates, its announcement of a focus to more affordable cars sent the stock higher. That contrasts to 
disappointing earnings from luxury goods makers in Europe. The sector is underperforming despite an 
overall equity rally on the day. Elsewhere, markets continue to watch the Japanese yen closely as it hovers 
near the 155 per dollar level. Mitsuhiro Furusawa, a former vice minister for international affairs, argued in 
an interview that given the recent move, officials may be close to intervening. In emerging markets, 
expectations have been shifting toward a higher rate path for some major economies. This morning, the 
Bank of Indonesia surprised markets with a 25 bp hike, while Brazil’s central bank yesterday significantly 
raised its estimates for its end-2024 and end-2025 policy rate.  

 

http://www.cvent.com/api/email/dispatch/v1/click/7m5gjzlpkltd4g/kr5j7w4y/aHR0cHMlM0ElMkYlMkZ3d3cuaW1mY29ubmVjdC5vcmclMkZjb250ZW50JTJGaW1mJTJGZW4lMkZnbW0lMkZhcmNoaXZlLmh0bWwmU1U2YyUyRkpWNXpnWSUyQjdGYmdRWTZpSDBrVERJSXlOS2FSZGhVYWVFcXlwYTAlM0Qmb25saW5lK2FyY2hpdmU
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United States 
Back to Magnificent 7? Tesla jumps after market on the promise of affordable cars. Equity analysts 
from Bloomberg had argued that negative 1Q24 EPS estimates for Tesla and Apple would cut the 
Magnificent 7 down to 5. Aftermarket earnings release by the carmaker highlighted growing pains with the 
company missing consensus adj. EPS estimates by more than 20% (and revenues by close to 9%). Despite 
this, management guidance related to focusing on “accelerated launch of more affordable cars” led the 
stock to rally by around 8% in post-close trading. Spillovers into earnings sentiment for the broader S&P 
could continue to fuel the market rally (the S&P 500 has gained over 2% this week). 

 
Source: Bloomberg 

Analysts see limited risk to inflation from higher commodity prices. Goldman Sachs sees little upside 
risk to global inflation from the recent increase in commodity prices The GS commodity index has rallied by 
10% year to date driven primarily by oil and copper prices. The analysts estimate the impact from the current 
oil price in the US is close to 30bp of upward pressure on headline inflation but only 4bp on core. A jump 
of the price of a barrel of Brent to over $100 could more than double the shock to almost 10bp. Currently, 
US futures price in the first 25bp cut by September, with PCE numbers later in the week expected to give 
a first glimpse into the impact on inflation from higher energy costs. 
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Euro Area 
A more muted opening for stocks this morning following disappointing earnings from the banking and luxury 
goods sectors. The STOXX 600 index was up 0.1% in early morning trading while 10y bund yields 
were also higher (+3bp) The euro was marginally weaker against the dollar (-0.1%). 

ECB cannot pre-commit to a particular rate path. Speaking at an event yesterday, Governing Council 
member Nagel said that while he would be in favor of a rate cut in June, “such a step would not necessarily 
be followed by a series of rate cuts.” Citing more persistent inflationary pressures in the services sector, 
Nagel said that he’s “not fully convinced yet” that price growth is heading towards the 2% target and 
therefore the ECB “must decide meeting by meeting and based on incoming data”. Current market pricing 
shows an 87% likelihood of a June rate cut, with around 74bp of easing priced in by the end of 2024, 
down from over 160bp of easing priced in for this year as of the end of 2023.  

German business sentiment as measured by the Ifo business survey reached a one-year high. The 
Ifo expectations index advanced to 89.9 in April, (88.9 exp, 87.7 prior) with commentators noting that a 
stronger global economy and the prospect of rate cuts in the euro-zone are boosting activity in Europe’s 
largest economy. Meanwhile, Italian consumer confidence data for April came in below expectations at 95.2 
(96.8 exp, 96.5 prior). There was limited immediate market reaction to the data. Separately, Fitch warns 
that Italy’s rising debt burden could lead to political tensions. Ahead of its scheduled sovereign credit rating 
assessment due next month, the rating agency noted that reduced fiscal space might complicate fiscal and 
economic policymaking and increase tensions within the coalition government. This morning, 10Y Italian 
BTP spreads over 10y German bunds were around 3bp wider to trade at 138bp. 

 

United Kingdom 
FTSE 100 notches new record high. UK equities have opened higher for a sixth consecutive day, buoyed 
by the materials sector, which was up 1.7% in early morning trading as iron ore prices hit a seven-week 
high pushing shares in iron-ore producer Rio Tinto 3.4% higher. The pound was a touch weaker (-0.1%) 
against the dollar to trade at 1.24. Elsewhere, the yield on 10Y gilts was 5bp higher on the day and is some 
35bp higher this month reflecting uncertainty over the outlook for easing by the BoE this year. Markets have 
been steadily pushing back on the likely timing of the first BoE rate cut, with the first rate cut now fully priced 
in for August, although some economists continue to expect the first rate cut in June. Markets are now 
pricing in around 50bp of rate cuts in 2024, compared to around 70bp expected at the start of April.  
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Japan 
Yen short positions increased to the most on record according to CFTC data last week, amid further 
speculation of currency intervention. Bets on yen weakness by leveraged funds and asset managers 
increased to more than 173,000 contracts through April 16, the most on record per CFTC data going back 
to 2006. It is also the biggest short position among nine major currencies, according to Bloomberg 
calculations. This makes the yen especially vulnerable to a snapback, particularly given the speculation 
that Japanese authorities may intervene to support the yen. Yesterday, there were more comments from 
prominent figures in Japan warning about the possibility of yen intervention. Mitsuhiro Furusawa—former 
vice minister of finance for international affairs and former IMF’s deputy managing director—said that 
“should this trend continue” Japan is “very close” to yen intervention. Also, Japanese business chief 
Masakazu Tokura remarked that the yen’s depreciation to the dollar has been excessive given economic 
fundamentals and that an “appropriate decision” should be made. The yen is trading near its weakest level 
in 34 years ahead of the BOJ’s monetary policy decision this Friday.  

 

Emerging Markets          back to top 
EMEA equities were mostly higher today, while currencies were weak. In CEE, the stock market was in 
the green in Hungary (+0.3%) and Czech Republic (+0.2) but equities were lower in Poland (-0.4%). CEE 
currencies mostly weakened against the euro, in particular the Polish zloty (-0.2%). The Hungarian forint 
was stable against the euro as Hungary’s central bank lowered its policy rate yesterday by 50bp to 7.75%, 
in line with expectations. In South Africa equities were higher (+0.8%) while the rand was marginally weaker 
(-0.1%) against the dollar. In Türkiye equities rose (+1.1%), while the Turkish lira was stable against the 
dollar. Latin American asset performance was generally mixed yesterday. Currencies appreciated in 
Mexico (+1.1%), Brazil (+0.7%), and Colombia (+0.2%) but depreciated in Peru (-0.3%) and Chile (-0.1%). 
Equities in Chile (+1.5%) led the region while Argentina (-1.8%) underperformed. 



GLOBAL MARKETS MONITOR April 24, 2024 
 

IMF | Monetary and Capital Markets—Global Markets Analysis 5 

Indonesia 
The Indonesian rupiah strengthened 0.4% after the Bank Indonesia (BI) unexpectedly hiked its 7-
day reverse repo rate by 25bp to 6.25% this morning. Only 11 of 41 of economists surveyed by 
Bloomberg had expected a hike. In a virtual briefing, governor Warjiyo said that global uncertainty has risen 
with the dollar strengthening and conflict in the Middle East, requiring an “anticipatory, forward-looking, and 
preemptive” policy response and to ensure that domestic inflation stays within its target of 1.5–3.5% in 2024 
and 2025. BI also announced that it would continue to conduct market interventions and increase rates of 
open market operation instruments to attract foreign inflows and stabilize the rupiah. The rupiah is 2% 
weaker to the dollar month-to-date, with Bloomberg reporting that foreign funds have sold a net $538 mn 
in Indonesian government bonds so far this month.  

 

Hungary 
The Hungarian forint was stable against the euro today after the National Bank of Hungary (NBH) 
yesterday lowered interest rates by 50bp to 7.75%, in line with expectations. The NBH reduced the 
pace of easing as yesterday’s cut compares with 75bp in March and 100bp in February. Deputy Governor 
Virág emphasized that the volatile risk environment warrants a cautious approach to monetary policy and 
that, while 6.5–7% policy rate expectations at the end of June still look realistic, the central bank is in "no 
rush". In March, headline inflation marginally surprised on the upside, increasing by 3.6%y/y (3.5% 
estimate) from 3.7%y/y in February and core inflation was 4.4%y/y, down from 5.1%y/y in February. As 
inflationary pressure from services prices remains high and sticky, the NBH may have to focus on reducing 
imported inflation by preventing the forint from depreciating further in the future, as the currency has 
depreciated by 4.3% against the euro in the last 12 months. Analysts at Unicredit view yesterday’s NBH 
decision and hawkish comments as anchoring the forint within a range of 390–400 against the euro. ING 
sees the policy interest rate at 7% by end June, and the rate unchanged until year-end as they expect 
inflation to stay in the 5.5–6% range in 2024. 
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Brazil 
Brazil’s central bank raised year-end 2024 and 2025 interest rate estimates. Estimates from the central 
bank economist survey were raised to 9.5% and 9% from 9.13% and 8.5% for 2024 and 2025, respectively. 
Despite year-over-year CPI coming in lower than expected in March (3.93% vs 4.01%), inflation estimates 
for 2024 (3.73%) and 2025 (3.6%) remains above the central banks 3% target. Uncertainty about the Fed’s 
path of interest rates and geopolitical tensions could impact Brazil’s easing cycle, according to analysts. 
The real (+0.7%) appreciated and spot rates increased along the short end of the curve following the survey. 
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Global Financial Indicators 
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Emerging Market Financial Indicators 
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